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Particulars Mar-22 Dec-21

Promoter 52.6% 52.6%

Institutions 11.9% 12.2%

Others 35.5% 35.2%

Total 100% 100%

(In ₹ mn) FY-20 FY-21 FY-22E FY-23E FY-24E

Net Sales 9,531 10,346 11,504 12,862 14,315 

EBITDA 1,609 1,936 2,002 2,193 2,415 

EBITDA Margin 16.9% 18.7% 17.4% 17.1% 16.9%

PAT 1,405 1,584 1,603 1,811 1,997 

PAT Margin 14.7% 15.3% 13.9% 14.1% 14.0%

EPS (₹) 64.2 76.8 77.8 87.8 96.9 

P/E (x) 49.4 41.3 40.8 36.2 32.8
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 Garware Technical Fibres Ltd (GTFL) was established in 1976 and is one of India’s leading players in the technical textiles

sector. The company is a multi-divisional, multi-geographical technical textiles company and is known for providing innovative

solutions in high-performance aquaculture cage nets, fishing nets, sports nets, safety nets, agricultural nets, coated fabrics,

polymer ropes and geosynthetics.

 Garware has been awarded patents for 17 product innovations with over 35 patents forthcoming in the near future. By

partnering closely with its customers, they are able to gather deep insights about the applications. This understanding coupled

with their in-house expertise allows them to reimagine and recreate new cutting-edge solutions using our innovative fiber

technology. Garware has two manufacturing facilities in Maharashtra located in Pune and Wai (Satara district).The

company is a leader in the technical textile industry with the capability to produce a wide range of solutions including knotless,

knotted twisted and braided netting. The net assembly unit located at Wai is the largest of its kind in the world.

Garware Technical Fibres Ltd

About Garware
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 The company’s products and solutions effectively serve a large base of customers who are spread across more than 75

countries. The facility at Pune manufactures cordage solutions for Aquaculture, marine fishing, shipping and many other

sectors.

 GTFL’s focus on innovation and R&D has enabled them to develop innovative application focused solutions that improve

the profitability of its customers worldwide. The company is a global leader in salmon cages with a dominant share in

mechanized fishing. The customer-centric solutions include innovations in various cordage and geosynthetic applications.

Garware is one of the largest exporters of sports goods from India providing customized solutions for various sports

applications. They are the world's leading cage net manufacturers having developed v2 the world's first built-in anti-fouling

technology for nets.

Garware Technical Fibres Ltd

Cont..
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 The food industry, including agriculture, aquaculture and

fishing, is intrinsically insulated against long-term business

shocks. GTFL enjoys this advantage as its products for

fisheries, aquaculture and agriculture together account for

the major part of its business.

 The Company is the largest manufacturer and supplier of

Salmon aquaculture cage nets in the world, with a large

share in major markets like Scotland, Canada, Norway, and

Chile.

 The Company is also a major player in the domestic fisheries

sector, with a dominant position in the supply of nets for

trawl fishing. In the domestic agriculture sector, GTFL is

well-poised to meet the growing demand for high-value

output, with products like anti-bird nets, anti-hail nets,

insect nets, and shade nets.

Well-Positioned in a Core Sector

Garware Technical Fibres Ltd
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 Through sustained efforts in application-focused

innovation, GTFL has diversified its offerings and moved

up the value chain with multiple solutions. Many of the

Company's products are superior value propositions that

have received an encouraging market response. A star

performer in FY 2019-20 was V2, the world's first

aquaculture cage net with built-in eco-friendly, anti-

fouling technology. Another superior value proposition is

X12, a non-pharmaceutical solution to protect Salmon

farms from the chronic problem of infestation by marine

ecto parasites.

 GTFL's Sapphire PE anti-predator nets have led to a

significant reduction in Seal culling in salmon farms. The

Company's custom-made geosynthetic solutions for

reinforcing soil structures, preventing rockfall, and

protecting coastal areas have won accolades. GTFL's range

of nets for high-value agriculture is being increasingly

accepted on account of the long-term benefits offered.

Garware Technical Fibres Ltd

Delivering Superior Value Propositions
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Garware Technical Fibres Ltd

Steady Financials

 Garware has been growing at a healthy financial rate over the past few years, the Net profits growing at 17% CAGR between 2015 to 
2021. We expect the same run rate to continue further as the company expands its geographical presence.

 Operating margins hit all-time high of 19% in FY21 however we expect some margin pressure ahead for Garware amid continuous 
rise in input and freight cost. The cost increases under these heads are generally passed on, and mitigated by delivering higher
value to customers and improving manufacturing efficiency and productivity.

 During 9MFY22 Garware’s net sales increased by 19.2% YoY to Rs.8,331 Million whereas its net profit rose 5.4% YoY to Rs.1,109 
Million.

 Despite unprecedented increase in input and freight cost Garware managed to pass on majority of the inflationary costs and has 
indicated that it will continue to pass on the same in forthcoming quarters.
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Garware Technical Fibres Ltd

Product Portfolio

Aquaculture Products

 Cage Nets 

 Predator protection Nets 

 Anti Bird Nets 

 Mooring System 

 Sea Lice Solutions

Aquaculture

3,053 2,888 
3,139 

3,609 

4,223 

4,814 

886 866 942 1,047 
1,267 

1,492 

2019 2020 2021 2022E 2023E 2024E
Revenue EBITDA

 The term aquaculture broadly refers to the cultivation of aquatic
organisms in controlled aquatic environments for any commercial,
recreational or public purpose.

 Aquaculture has been a top contributor of GTFL’s revenues, as of FY21
~30% of GTFL’s revenue came from aquaculture and is mainly exported.

 Its products include a variety of aquaculture cages, predator systems with
a strong presence in the developed markets of Canada, USA, Norway,
Scotland, Australia, New Zealand, Chile, etc. Majority of its aquaculture
products are sold at premium over its European competitors as they are
application & solution focused.
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Garware Technical Fibres Ltd

Product Portfolio

Fisheries Products

 Trawling 

 Gill Netting

 Dole Netting

 Purse Seine

Fisheries

2,036 
1,925 

2,092 
2,260 

2,472 

2,717 

244 212 230 249 272 299 

2019 2020 2021 2022E 2023E 2024E

Revenue EBITDA

 GTFL is a leading provider of fishing nets, ropes and twines for the deep sea
fishing industry. It offers customized differentiated products to cater to the
needs of the fishing industry across India’s vast coastline.

 In this, they offer braided nets, twisted nets, knotless nets, twine, ropes, gill
netting, dole netting, purse seine. It covers ~20% of their top line revenue
and 40% is exported.
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Garware Technical Fibres Ltd

Product Portfolio

Agriculture Products

 Shade nets

 Insect Nets

 Crop Support Net

 Floriculture Nets

Agriculture

1,221 
1,155 

1,255 
1,381 

1,511 

1,657 

147 116 126 138 151 166 

2019 2020 2021 2022E 2023E 2024E

Revenue EBITDA

 GTFL provides a wide of variety of agriculture shade nets, sericulture nets,
insect nets, fencing nets, floriculture nets, crop support nets, grape nets, anti-
bird nets and staking cords.

 These are gathering positive response amongst Indian farmer community to
expand protected cultivation to increase farm productivity. Agriculture
contributes 12% of GTFL’s top line and mostly caters to domestic market.
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Garware Technical Fibres Ltd

Product Portfolio

Ropes Products

 Mooring

 Towing

 Specialty Ropes

 Safety Nets

Ropes

1,018 
963 

1,046 
1,151 

1,270 

1,396 

132 116 126 138 152 168 

2019 2020 2021 2022E 2023E 2024E

Revenue EBITDA

 GTFL offers solutions of synthetic ropes for various applications from power
transmission (tower erection & line stringing) to marine hawsers for
shipping, mooring and towing applications.

With decades of experience in developing application focused solutions, GTFL
is the most recognized brand name and the largest domestic player for
Industrial ropes and marine hawsers. Ropes contributes 9% of GTFL’s top
line.
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Garware Technical Fibres Ltd

Product Portfolio

Sports Products

 Sports Nets

 Mountaineering & Abseiling

 Fitness/Battle Ropes

Sports

1,018 
963 

1,046 
1,140 

1,246 

1,365 

153 130 141 154 168 184 

2019 2020 2021 2022E 2023E 2024E

Revenue EBITDA

 GTFL is India’s leading manufacturer & exporter of sport nets. The company
provides tennis nets, volley ball nets, basketball nets, ski nets, cricket nets,
badminton nets, soccer nets, handball nets etc. under Sportiva Brand Name.

 The nets are manufactured as per international standards and are well known
for their high shock resistance, UV resistance and better knot stability. Sports
segment contributes 12% of GTFL’s top line.
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Garware Technical Fibres Ltd

Global Technical Textile Market Overview

 The global technical textile market size is
projected to grow from USD 164.6 billion
in 2020 to USD 222.4 billion by 2025, at a
CAGR of 6.2% from 2020 to 2025.

 Technical textiles are products which have
higher performance qualities as compared
to traditional textiles.

 The synthetic fibers that are used for these
applications are manufactured by the
combination of some special chemical
processes on various natural fibers to
impart the new properties

 Growing awareness about the superior
functionality and application of technical
textiles is encouraging the higher
consumption of technical textiles and
related products.

 The Asia-Pacific has been leading the
technical textiles sector by capturing 40%
of the global market, while North America
and Western Europe stand at 25% & 22%
respectively.

Source: Markets and Markets

https://www.marketsandmarkets.com/Market-Reports/technical-textile-market-1074.html
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Garware Technical Fibres Ltd

Indian Technical Textile Market Overview

 The current Indian technical textiles
market is estimated at $ 19 Bn, growing at
a CAGR of 12% since past five years. It
contributes to about 0.7% to India’s GDP
and accounts for approximately 13% of
India’s total textile and apparel market.

 India’s technical textiles market shows a
promising growth of 20% from $ 16.6 Bn
in 2017-18 to $ 28.7 Bn by 2020-21, as per
the Baseline Survey of technical textile
industry by Ministry of Textiles.

 The Indian Technical Textiles market is
poised to grow at the rate of 8% vis-à-vis
world growth rate at 4% setting the stage
for enormous opportunities.

 Packtech, Indutech and Hometech are the
largest exported segments having a
combined share of around 85% of the total
exports of technical textiles.

Sources : www.investindia.gov.in
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 The company remains a key supplier of aquaculture nets to the global salmon-farming industry, and retains a dominant position

in domestic marine fisheries. Food related businesses where the end product is food is approximately 60% of GTFL’s revenue as

of FY21.

 GTFL also offers solutions for value-added agriculture and protected farming. Outside the food industry, the geosynthetics

business has a bright future due to the strong thrust on infrastructure development announced by the Government of India.

 The geosynthetics solutions have also found acceptance in demanding overseas markets. After a lull due to lockdowns, the

sports segment has opened up, and they see a good flow of orders in the years so far.

 Apart from all this, GTFL is a financially strong company with healthy cash reserves that give them the muscle to withstand

market fluctuations as well as explore new markets.

 Going ahead, we expect GTFL to report a healthy top-line in anticipation of strong domestic as well as export sales. On the

domestic front, we expect demand to pick up with an expected growth in the agriculture and fisheries segments in the country.

Further, we expect the company to continue reporting strong numbers on the back of higher demand for aquaculture and sports

products globally coupled with the company tapping new geographies.

 Profitability was aided by an enhanced product mix and improvement in productivity. Growth in value-added, differentiated

products aided growth in margins. Hence, we recommend a Buy rating on the stock with a target price of 3,776.

Garware Technical Fibres Ltd

Strong Business Outlook
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Garware Technical Fibres Ltd

About Management 

Mr. Vayu R Garware
Chairman & MD

Background:
Mr. Vayu Garware is a Graduate Cum Laude in BSc Economics (Specialization in Finance) from
Wharton Business School of the University of Pennsylvania, USA. He joined Garware Wall Ropes in
December of 1995 as a Director. Under his leadership, the company expanded its product
geographies from India to more than 75 countries globally.

He has been at the forefront of the company’s turnaround from a cordage focused to a technical
textile company specializing in premium fishing nets. Under his stewardship, delivering innovative
application focused solutions to customers has been ingrained as part of the DNA of the company.
The R&D centres at Pune and Wai are recognized by the Government of India.

Under his leadership the company’s top-line grew over 30% from Rs.7,820 Million in March 2015
to Rs.10,180 million in March 2021, while its profits jumped by a whopping 3x during the same
period. Mr. Vayu’s vision is to make the company a leading player in the technical textile space
globally.

Other Board Members

Ms.M.V.Garware Ashish Goal

R.M.Telang S.S.Rajpathak

S.P.Kulkarni Ms.Mallika Sagar
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 High RM cost can subdue margin

 Foreign-exchange volatility

 Managing huge labour force

 Inflationary pressures

 Intense competition

 Delay/change in government policies (domestic and international)

 Sustained supply chain issues to possibly impact margins

Garware Technical Fibres Ltd

Key Risks



17 Anand Rathi Research

Consolidated Financials

Source: Company, Anand Rathi Research

Garware Technical Fibres Ltd

(In ₹ mn) FY-20 FY-21 FY-22E FY-23E FY-24E

Net Sales 9,531 10,346 11,504 12,862 14,315 

Operating Expense 7,922 8,410 9,503 10,669 11,900 

EBITDA 1,609 1,936 2,002 2,193 2,415 

Other Income 488 455 403 489 544 

Depreciation 193 206 215 236 260 

EBIT 1,904 2,184 2,190 2,446 2,699 

Interest 116 103 108 124 138 

PBT 1,789 2,081 2,082 2,321 2,560 

Tax 383 497 479 511 563 

PAT 1,405 1,584 1,603 1,811 1,997 

Margins FY-20 FY-21 FY-22E FY-23E FY-24E

Sales Growth % -6.4% 8.5% 11.2% 11.8% 11.3%

PAT Growth % 11.8% 12.7% 1.2% 13.0% 10.3%

Operating Margin % 16.9% 18.7% 17.4% 17.1% 16.9%

Net Margin % 14.7% 15.3% 13.9% 14.1% 14.0%

(In ₹ mn) FY-20 FY-21 FY-22E FY-23E FY-24E

Liabilities

Equity Share Capital 219 206 206 206 206 

Reserves & Surplus 7,172 7,905 9,508 11,319 13,316 

Total Shareholder's Funds 7,391 8,111 9,714 11,525 13,522 

Other Long-term Liabilities 96 121 121 121 121 

Deferred Tax Liability 325 359 359 359 359 

Short-term Liabilities 4,094 4,598 4,954 5,574 6,164 

Total 11,905 13,189 15,148 17,578 20,165 

Assets

Net Fixed Assets 2,445 2,471 2,376 2,511 2,643 

Long-Term L&A 178 181 181 181 181 

Non Current Investments 2,793 2,280 2,280 2,280 2,280 

Other Non-Current Assets 27 5 5 5 5 

Current Asset 6,463 8,252 10,307 12,601 15,056 

Total 11,905 13,189 15,148 17,578 20,165 
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Rating & Target Price History

GARFIBRES rating detailsGARFIBRES rating history & price chart

Source: Bloomberg, Anand Rathi Research

NOTE: Prices are as on 22st April 2022 close.

Garware Technical Fibres Ltd

Date Rating
Target Price 

(₹)
Share Price (₹)

22-Apr-22 BUY 3,066 3,776
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Disclaimer:

Garware Technical Fibres Ltd

Analyst Certification

 The views expressed in this Research Report accurately reflect the personal views of the analyst(s) about the subject securities or issuers and no part of the

compensation of the research analyst(s) was, is, or will be directly or indirectly related to the specific recommendations or views expressed by the research

analyst(s) in this report. The research analysts are bound by stringent internal regulations and also legal and statutory requirements of the Securities and Exchange

Board of India (hereinafter “SEBI”) and the analysts’ compensation are completely delinked from all the other companies and/or entities of Anand Rathi, and have

no bearing whatsoever on any recommendation that they have given in the Research Report.

Ratings Methodology

 Analysts’ ratings and the corresponding expected returns take into account our definitions of Large Caps (>₹300 Billion ) and Mid/Small Caps (<₹300 Billion ) or SEBI

definition vide its circularSEBI/HO/IMD/DF3/CIR/P/2017/114 dated 6th October 2017, whichever is higher and as described in the Ratings Table below:

Ratings Guide (12 months) Buy Hold Sell

Large Caps (>₹300Bn.) 15% 5%-10% Below 5%

Mid/Small Caps (<₹300 Bn.) 20% 10%-15% Below 10%
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Disclaimer:

Research Disclaimer and Disclosure inter-alia as required under Securities and Exchange Board of India (Research Analysts) Regulations, 2014

Anand Rathi Share and Stock Brokers Ltd. (hereinafter refer as ARSSBL) (Research Entity, SEBI Regn No. INH000000834, Date of Regn. 29/06/2015) is a subsidiary of the

Anand Rathi Financial Services Ltd. ARSSBL is a corporate trading and clearing member of Bombay Stock Exchange Ltd, National Stock Exchange of India Ltd. (NSEIL),

Multi Stock Exchange of India Ltd (MCX-SX) and also depository participant with National Securities Depository Ltd (NSDL) and Central Depository Services Ltd. ARSSBL

is engaged into the business of Stock Broking, Depository Participant, Mutual Fund distributor.

The research analysts, strategists, or research associates principally responsible for the preparation of Anand Rathi Research have received compensation based upon

various factors, including quality of research, investor client feedback, stock picking, competitive factors, firm revenues.

General Disclaimer: - This Research Report (hereinafter called “Report”) is meant solely for use by the recipient and is not for circulation. This Report does not

constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual clients. The

recommendations, if any, made herein are expression of views and/or opinions and should not be deemed or construed to be neither advice for the purpose of

purchase or sale of any security, derivatives or any other security through ARSSBL nor any solicitation or offering of any investment /trading opportunity on behalf of

the issuer(s) of the respective security (ies) referred to herein. These information / opinions / views are not meant to serve as a professional investment guide for the

readers.No action is solicited based upon the information provided herein. Recipients of this Report should rely on information/data arising out of their own

investigations. Readers are advised to seek independent professional advice and arrive at an informed trading/investment decision before executing any trades or

making any investments. This Report has been prepared on the basis of publicly available information, internally developed data and other sources believed by ARSSBL

to be reliable. ARSSBL or its directors, employees, affiliates or representatives do not assume any responsibility for, or warrant the accuracy, completeness, adequacy

and reliability of such information / opinions / views. While due care has been taken to ensure that the disclosures and opinions given are fair and reasonable, none of

the directors, employees, affiliates or representatives of ARSSBL shall be liable for any direct, indirect, special, incidental, consequential, punitive or exemplary

damages, including lost profits arising in any way whatsoever from the information / opinions / views contained in this Report. The price and value of the investments

referred to in this Report and the income from them may go down as well as up, and investors may realize losses on any investments. Past performance is not a guide

for future performance. ARSSBL does not provide tax advice to its clients, and all investors are strongly advised to consult with their tax advisers regarding taxation

aspects of any potential investment.

Continued…

Garware Technical Fibres Ltd
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Disclaimer:

Contd…

Opinions expressed are our current opinions as of the date appearing on this Research only. We do not undertake to advise you as to any change of our views 
expressed in this Report. Research Report may differ between ARSSBL’s RAs and/ or ARSSBL’s associate companies on account of differences in research methodology, 
personal judgment and difference in time horizons for which recommendations are made. User should keep this risk in mind and not hold ARSSBL, its employees and 
associates responsible for any losses, damages of any type whatsoever.

ARSSBL and its associates or employees may; (a) from time to time, have long or short positions in, and buy or sell the investments in/ security of company (ies) 
mentioned herein or (b) be engaged in any other transaction involving such investments/ securities of company (ies) discussed herein or act as advisor or lender / 
borrower to such company (ies) these and other activities of ARSSBL and its associates or employees may not be construed as potential conflict of interest with respect 
to any recommendation and related information and opinions. Without limiting any of the foregoing, in no event shall ARSSBL and its associates or employees or any 
third party involved in, or related to computing or compiling the information have any liability for any damages of any kind.

Details of Associates of ARSSBL and Brief History of Disciplinary action by regulatory authorities & its associates are available on our website i. e. www.rathi.com 

Disclaimers in respect of jurisdiction: This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or 
located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or which would 
subject ARSSBL to any registration or licensing requirement within such jurisdiction(s). No action has been or will be taken by ARSSBL in any jurisdiction (other than 
India), where any action for such purpose(s) is required. Accordingly, this Report shall not be possessed, circulated and/or distributed in any such country or jurisdiction 
unless such action is in compliance with all applicable laws and regulations of such country or jurisdiction. ARSSBL requires such recipient to inform himself about and to 
observe any restrictions at his own expense, without any liability to ARSSBL. Any dispute arising out of this Report shall be subject to the exclusive jurisdiction of the 
Courts in India. 

Copyright: - This report is strictly confidential and is being furnished to you solely for your information. All material presented in this report, unless specifically indicated 
otherwise, is under copyright to ARSSBL. None of the material, its content, or any copy of such material or content, may be altered in any way, transmitted, copied or 
reproduced (in whole or in part) or redistributed in any form to any other party, without the prior express written permission of ARSSBL. All trademarks, service marks 
and logos used in this report are trademarks or service marks or registered trademarks or service marks of ARSSBL or its affiliates, unless specifically mentioned 
otherwise.

Contd…

Garware Technical Fibres Ltd
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Disclaimer:

Contd.

Statements on ownership and material conflicts of interest, compensation - ARSSBL and Associates 

Sr. 
No. 

Statement 

Answers to the Best of the knowledge
and belief of the ARSSBL/ its
Associates/ Research Analyst who is
preparing this report

1
ARSSBL/its Associates/ Research Analyst/ his Relative have any financial interest in the subject company? Nature of Interest (if applicable), is given
against the company’s name?. NO

2

ARSSBL/its Associates/ Research Analyst/ his Relative have actual/beneficial ownership of one per cent or more securities of the subject company, at the
end of the month immediately preceding the date of publication of the research report or date of the public appearance?. NO

3
ARSSBL/its Associates/ Research Analyst/ his Relative have any other material conflict of interest at the time of publication of the research report or at
the time of public appearance?. NO

4 ARSSBL/its Associates/ Research Analyst/ his Relative have received any compensation from the subject company in the past twelve months. NO

5
ARSSBL/its Associates/ Research Analyst/ his Relative have managed or co-managed public offering of securities for the subject company in the past
twelve months.

NO

6
ARSSBL/its Associates/ Research Analyst/ his Relative have received any compensation for investment banking or merchant banking or brokerage
services from the subject company in the past twelve months. NO

7

ARSSBL/its Associates/ Research Analyst/ his Relative have received any compensation for products or services other than investment banking or
merchant banking or brokerage services from the subject company in the past twelve months. NO

8
ARSSBL/its Associates/ Research Analyst/ his Relative have received any compensation or other benefits from the subject company or third party in
connection with the research report. NO

9 ARSSBL/its Associates/ Research Analyst/ his Relative have served as an officer, director or employee of the subject company. NO

10 ARSSBL/its Associates/ Research Analyst/ his Relative has been engaged in market making activity for the subject company. NO

Garware Technical Fibres Ltd


